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Legislators will consider proposals on the following key issues during the February 24 through 26 NCOIL Spring Meeting in Biloxi, Mississippi. 

· U.S. trade policy/state preemption  

· regulation of senior certifications 

· unclaimed life insurance benefits

· certificates of insurance
· third-party litigation loans

· mental health parity

· life insurance secondary addressee

· self-evaluative privilege

· natural disaster catastrophe funds
· auto insurance fraud
Materials that have been submitted in accordance with the NCOIL 30-day deadline rule may be voted on or discussed at the Spring Meeting.  Documents that have not been submitted in accordance with the rule will require a two-thirds vote of a committee prior to consideration, followed by a separate two-thirds vote to adopt.  Documents must have a legislative sponsor and may only be moved for adoption by a Committee member.  
The Executive Committee may consider documents at the Spring Meeting that were approved by another committee at the meeting.

INTERNATIONAL INSURANCE ISSUES COMMITTEE

U.S. TRADE POLICY AND STATE PREEMPTION 

On February 24, the Committee will consider a proposed Resolution Urging Support for State Authority in U.S. Trade Negotiations, sponsored for discussion by Rep. Kathie Keenan (VT).  The resolution urges the USTR to expand state officials’ role in trade activity to avoid preempting state insurance oversight. The resolution, which replaces earlier drafts focused on possible state drug list infringement, also urges greater transparency in trade negotiations. 

LIFE INSURANCE & FINANCIAL PLANNING COMMITTEE
REGULATION OF SENIOR CERTIFICATIONS

On February 25, the Committee will consider a proposed Resolution in Support of Regulating the Use of Senior-Specific Certifications and Professional Designations, sponsored by NCOIL President Sen. Carroll Leavell (NM).  The resolution seeks to advance state consumer protections by endorsing model regulations/rules that prevent misleading and fraudulent marketing practices.  The resolution supports a National Association of Insurance Commissioners (NAIC) Model Regulation on the Use of Senor-Specific Certifications and Professional Designations in the Sale of Life Insurance and Annuities, as well as a North American Securities Administrators Association (NASAA) Model Rule on the Use of Senior-Specific Certifications and Professional Designations.  

The resolution also urges the Consumer Financial Protection Bureau to move forward with a program, authorized by the Dodd-Frank Act, that could provide grants to states that implement the NAIC/NASAA models and an NAIC Suitability in Annuity Transactions Model Regulation.     
UNCLAIMED BENEFITS
On February 25, the Committee will consider amendments to a Model Unclaimed Life Insurance Benefits Act.  Adopted at the 2011 NCOIL Annual Meeting, the model requires insurers to quarterly compare a U.S. Social Security Death Master File (DMF) with holders of in-force life insurance policies and retained asset accounts, among other things.  The model calls for timely insurer efforts to confirm an insured or account holder’s death, locate any beneficiaries, and provide them with claims forms and instructions.  In the event that benefits go unclaimed, the model provides clear procedures for life insurers to notify state treasury departments and to escheat the funds, per unclaimed property laws.    

Amendments sponsored by Rep. Robert Damron (KY) would clarify that policies exempt from the model’s scope include government or church plans as defined by under the Employee Retirement Income Security Act (ERISA), as well as policies to fund preneed funeral contracts, and credit life or accident and health insurance.  Proposed amendments also spell out when insurers of group plans are required to confirm the possible death of an insured.

Amendments sponsored for discussion by Rep. George Keiser (ND) require insurers to compare policies to the DMF semi-annually, rather than quarterly, and add a drafting note suggesting that states consider a one-year delayed effective date when enacting the legislation.   

UNCLAIMED PROPERTY
In addition, the Committee will consider stand-alone legislation, known as a proposed Unclaimed Life Insurance Property Administration Model Act, sponsored by Rep. Keiser.  The proposed model requires governmental agency administrators of unclaimed property to compare property against the DMF—as life insurers under the Model Unclaimed Life Insurance Benefits Act must do—on at least a semi-annual basis, among other things.     
PROPERTY-CASUALTY INSURANCE COMMITTEE
CERTIFICATES OF INSURANCE

On February 25 and 26, the Committee will consider a proposed Certificates of Insurance Model Act, sponsored for discussion by Rep. George Keiser (ND), that aims to clarify limitations on the certificates that third parties use to verify insurance coverage. The model aims to stem fraud and misuse and includes a provision, among others, that requires all forms to say that they are for “information only.”   

Legislators, building on discussion at the Annual Meeting, will consider developing a companion bill to address lender evidence-of-insurance concerns (i.e., binder expiration dates and policy renewal notice).  The Committee will look specifically at existing New York State law as a possible basis.  During a February 26 working session, legislators will look at specific language in the model and at draft amendments, including a lender exemption and a new amendment—submitted for the 30-day deadline—that would exempt certificates prepared/issued pursuant to existing federal, state, or municipal laws/regulations.  The new amendment is sponsored for discussion by Rep. Keiser. 
THIRD-PARTY LITIGATION FINANCING

On February 25, the Committee will consider a proposed Resolution Regarding Third-Party Litigation Financing, sponsored for discussion by Sen. Ruth Teichman (KS). The resolution expresses concern over impacts on consumers and the judiciary system and supports banning the practice of giving loans, which are repaid if a plaintiff wins, to plaintiffs who wish to receive financial assistance during a trial. 
REVIEW OF NCOIL MODEL LAWS FOR SUNSET/RE-ADOPTION

As per NCOIL bylaws, which require NCOIL committees to review their model laws every five years, legislators will consider the following documents at the Spring Meeting.

Health, Long-Term Care, & Health Retirement Issues Committee

MENTAL HEALTH PARITY 


An NCOIL Mental Health Parity Model Act offers legislators a template from which they could draft legislation specific to the concerns of their respective states related to coverage for mental illness.  Legislators adopted the model in November 2001, and readopted it in February 2004 and July 2006.  

Life Insurance and Financial Planning Committee

SECONDARY ADDRESSEE 


An NCOIL Secondary Addressee Model Act provides that under specific circumstances life insurance contracts shall not lapse for nonpayment of premium unless the insurer has mailed a notification of the impending lapse to the policyowner and to a specified secondary addressee.  Legislators adopted the model in November 1996 and readopted it in July 2001, February 2004, and July 2006.
SELF-EVALUATIVE PRIVILEGE

An NCOIL Insurance Compliance Self-Evaluative Privilege Model Act protects the confidentiality of voluntary internal compliance audits to encourage insurers to conduct audits of their compliance programs and management systems.  Legislators adopted the model in November 1996 and readopted it in July 2001, February 2004, and July 2006.
Property-Casualty Insurance Committee

AUTO INSURANCE FRAUD

An NCOIL Auto Insurance Fraud Model Act establishes penalties for acting as a runner, capper, or steerer and/or for participating in a staged accident. The model also sets restrictions on access to accident reports and calls for a one-year license or registration suspension for a person who commits auto fraud while driving a vehicle.  Legislators adopted the model in July 2006.

CATASTROPHE FUND 


An NCOIL Natural Disaster Catastrophe Fund Model Act creates a fund aimed at helping a state maintain a viable and orderly insurance market in the event of a major natural disaster.  Legislators adopted the model in November 1995, readopted it in July 2001, amended it in July 2003, and readopted it again in July 2005.
Please contact the NCOIL National Office at 518-687-0178 or at info@ncoil.org with any questions.
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