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ANNUAL MEETING ATTENDEES
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FROM:

SUSAN NOLAN 

NCOIL EXECUTIVE DIRECTOR

RE:
DOCUMENTS FOR CONSIDERATION AT THE 2011 NCOIL 

ANNUAL MEETING IN SANTA FE, NEW MEXICO


Legislators will consider proposals on the following key issues during the November 17 through 20 NCOIL Annual Meeting in Santa Fe, New Mexico. 

· federal pension reform

· U.S. trade policy/state preferred drug lists  

· unclaimed life insurance benefits

· certificates of insurance
· IIPRC life insurance compact

· workers’ comp proof-of-coverage 

· identity theft
· natural disaster catastrophe funds

· claims history databases

· property-casualty flex-rating 
· market conduct 

· company licensing

· NCOIL Executive Committee membership

· bylaws model law procedure

Materials that have been submitted in accordance with the NCOIL 30-day deadline rule may be voted on or discussed at the Annual Meeting.  Documents that have not been submitted in accordance with the rule will require a two-thirds vote of a committee prior to consideration, followed by a separate two-thirds vote to adopt.  Documents must have a legislative sponsor and may only be moved for adoption by a Committee member.  
The Executive Committee may consider documents at the Annual Meeting that were approved by another committee at the meeting.

FINANCIAL SERVICES & INVESTMENT PRODUCTS COMMITTEE
FEDERAL PENSION REFORM
On November 17, the Committee will consider a proposed Resolution Opposing the Public Employee Pension Transparency Act (PEPTA), co-sponsored by Sen. Carroll Leavell (NM) and Rep. Kathie Keenan (VT).  The proposed resolution opposes PEPTA (H.R. 567/S. 347) and calls on Congress to let state and local officials manage their unique pension systems.  The resolution argues that PEPTA would unnecessarily inject the federal government into the administration of state and local pension plans and would threaten funding for state and local government projects by making continued tax benefits for government bonds conditional upon plan compliance with new federally directed reporting requirements.
INTERNATIONAL INSURANCE ISSUES COMMITTEE

U.S. TRADE POLICY AND STATE PREFERRED DRUG LISTS 

On November 18, the Committee will consider a proposed Resolution Opposing Commitments on Pharmaceutical Reimbursement and Insurance Regulation in Free Trade Agreements, sponsored for discussion by Reps. Robert Damron (KY) and Kathie Keenan (VT).  The resolution urges the USTR to defend the principles of state insurance oversight, omit drug reimbursement commitments from future agreements, cease pressuring other countries to change their reimbursement systems, and publicize drafts of trade agreements throughout negotiations, among other things.

Amendments sponsored for discussion by Committee Chair Sen. Travis Holdman (IN) would address transparency during negotiations, among other things.  An amendment sponsored for discussion by Rep. Keenan would urge the USTR to ensure that agreements include only standards that state/federal programs already meet.  

LIFE INSURANCE & FINANCIAL PLANNING COMMITTEE
UNCLAIMED BENEFITS

On November 17, the Committee will consider a proposed Model Unclaimed Life Insurance Benefits Act, sponsored by Rep. Robert Damron (KY). The proposed model act would require complete and proper disclosure, transparency, and accountability relating to any method of payment for life insurance death benefits and would prohibit insurers from using a Death Master File (DMF) for annuities unless they also use it for life insurance and retained asset accounts.  It would also establish policies and procedures for identifying deceased policy owners, beneficiary notice, and escheat of unclaimed property. 
The proposed model act is being introduced in lieu of proposed amendments, vetted at the July Summer Meeting, to an NCOIL Beneficiaries’ Bill of Rights.  
PROPERTY-CASUALTY INSURANCE COMMITTEE
CERTIFICATES OF INSURANCE

On November 18 and 20, the Committee will consider a proposed Certificates of Insurance Model Act, sponsored by Rep. George Keiser (ND), that aims to clarify limitations on the certificates that third parties use to verify insurance coverage. The model aims to stem fraud and misuse and includes a provision, among others, that requires all forms to say that they are for “information only.”   

At the November 18 session, legislators will discuss possible development—as proposed during an October 7 Committee conference call—of companion legislation that would address lender evidence-of-insurance concerns (i.e., binder expiration dates and policy renewal notice).  The Committee will look specifically at existing New York State law as basis for a companion bill.   At a November 20 working session, legislators will focus on language in the draft model and on proposed amendments, including a revision that would exempt lenders from the model’s scope.  All proposed amendments were submitted prior to the October 7 call, except for an amendment, submitted on October 18 in time for the 30-day deadline, regarding a proposed new section on proof of insurance coverage.
STATE-FEDERAL RELATIONS COMMITTEE
INTERSTATE INSURANCE PRODUCT REGULATION COMPACT
On November 19, the Committee will consider a proposed Resolution Encouraging States to Join an Interstate Insurance Product Regulation Compact, co-sponsored by Rep. Robert Damron (KY) and other NCOIL leaders.  The proposed resolution, which builds on long-standing NCOIL support for the Compact, urges non-member states to join the compact in 2012, among other things.
WORKERS’ COMPENSATION INSURANCE
PROOF-OF-COVERAGE REQUIREMENTS
On November 18, the Committee will consider a proposed Resolution Regarding Workers’ Compensation Proof of Coverage Requirements, sponsored for discussion by Committee Chair Rep. William Sandifer III (SC).  The resolution urges state policymakers to ensure that information collected by states—including employer names, contact information, applicable industry codes, number of employees, and rating classifications, among other things—is properly protected and not released to the detriment of those who submit it.
ARTICLES OF ORGANIZATION/BYLAWS REVISION COMMITTEE
EXECUTIVE COMMITTEE MEMBERSHIP

On November 18, the Committee will consider a bylaws amendment regarding Committee membership and NCOIL attendance.  NCOIL, under the amendment, would notify members who do not attend three consecutive NCOIL meetings that they must participate within the next year to retain Executive Committee status.
MODEL LAW PROCEDURE
On November 18, the Committee will consider a bylaws amendment regarding approval of proposed model laws. The amendment would require a committee to review, deliberate, and receive testimony on each section of a draft model during one of three NCOIL meetings during the year.  
REVIEW OF NCOIL MODEL LAWS FOR SUNSET/RE-ADOPTION
As per NCOIL bylaws, which require NCOIL committees to review their model laws every five years, legislators will consider the following documents at the Annual Meeting.
Financial Services & Investment Products Committee
IDENTITY THEFT


An NCOIL Identity Theft Protection Model Act declares that it is a felony to misuse personal financial information in order to defraud another person, as well as a felony to misuse such data to commit a violation of federal, state, or local law.  Legislators adopted the model in November 2003 and readopted it in November 2006.  Proposed technical amendments for Annual Meeting review would clarify the model act’s penalties section.

Property-Casualty Insurance Committee

CATASTROPHE FUND 


An NCOIL Natural Disaster Catastrophe Fund Model Act creates a fund aimed at helping a state maintain a viable and orderly insurance market in the event of a major natural disaster.  Legislators adopted the model in November 1995, readopted it in July 2001, amended it in July 2003, and readopted it again in July 2005.
CLAIMS HISTORY INFORMATION

An NCOIL Model Act Regarding the Use of Insurance Claims History Information in Homeowners and Personal Lines Residential Property Insurance bans adverse actions based solely on previous property-owner experience and sets various other insurer restrictions on use of claims data.  The model also establishes insurer filing and disclosure requirements.  Legislators adopted it in July 2005.

FLEX-RATING

An NCOIL Property/Casualty Flex-Rating Regulatory Improvement Model Act establishes a 12 percent flex-band, within which an insurer can file rate changes on an expedited basis during any 12-month period.  The band applies to aggregate statewide rate increases or decreases.  The bill is intended for use in jurisdictions with more restrictive systems.  Legislators adopted the model in February 2004.
State-Federal Relations Committee   
COMPANY LICENSING 


An NCOIL Company Licensing Modernization Model Act promotes consistency by requiring use of an NAIC Uniform Certificate of Authority Application (UCAA).  The model incorporates UCAA revisions into law and repeals a state’s other company licensing requirements/forms.  Legislators adopted the model in July 2002 and readopted it in November 2004 and 2006.
MARKET CONDUCT  


An NCOIL Market Conduct Surveillance Model Law seeks to prevent unnecessary market conduct exams, enhance state collaboration, and cut down on burdensome exam costs.  The model sets forth a continuum of market conduct actions for consideration prior to undertaking targeted market conduct exams and also looks at methods for collecting market data, a structure for performing targeted exams, and domiciliary state responsibility.  Legislators adopted the model in November 2006 after a joint NCOIL-National Association of Insurance Commissioners (NAIC) version failed to garner needed regulator support in the states.

Please contact the NCOIL National Office at 518-687-0178 or at info@ncoil.org with any questions.
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