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SUMMER MEETING ATTENDEES

FROM:

SUSAN NOLAN 

NCOIL EXECUTIVE DIRECTOR

RE:
DOCUMENTS FOR CONSIDERATION AT THE 2011 NCOIL 

SUMMER MEETING IN NEWPORT, RHODE ISLAND


Legislators will consider proposals on the following key issues during the July 14 through 17 NCOIL Summer Meeting in Newport, Rhode Island. 

· religious healthcare sharing ministries regulation

· U.S. trade policy and state preferred drug lists (PDLs) 

· unclaimed life insurance benefits

· certificates of insurance

· natural disaster catastrophe funds

· claims history databases

· property-casualty flex-rating 

· cross-border workers’ comp agreements

· structured settlements disclosures

Materials that have been submitted in accordance with the NCOIL 30-day deadline rule may be voted on or discussed during the Summer Meeting.  Documents that have not been submitted in accordance with the deadline would require a two-thirds vote of a committee prior to consideration, followed by a separate two-thirds vote for adoption.  Documents must have a legislative sponsor and may only be moved for adoption by a Committee member. 

Any documents approved by a committee at the NCOIL Summer Meeting could be considered by the NCOIL Executive Committee at the same meeting.

HEALTH, LONG-TERM CARE & HEALTH RETIREMENT ISSUES COMMITTEE
HEALTHCARE SHARING MINISTRIES

On July 16, the Committee will consider a proposed Healthcare Sharing Ministries Freedom to Share Act, co-sponsored by Sen. James Seward (NY) and Rep. Ron Crimm (KY).  The proposed model law would exempt faith-based healthcare sharing ministries—whose members will not be required to purchase insurance under recent federal healthcare reforms—from state insurance laws.  Amendments sponsored for discussion by Sen. Seward would revise a “healthcare sharing ministry” definition to reflect certain language being considered in the states.
INTERNATIONAL INSURANCE ISSUES COMMITTEE

U.S. TRADE POLICY AND STATE PREFERRED DRUG LISTS 

On July 14, the Committee will consider a proposed Resolution Opposing Commitments on Pharmaceutical Reimbursement and Insurance Regulation in Free Trade Agreements, sponsored for discussion by Reps. Robert Damron (KY) and Kathie Keenan (VT).  The resolution urges the U.S. Trade Representative (USTR) to desist from activity that may endanger state preferred drug lists.  

Amendments sponsored for discussion by Committee Chair Sen. Travis Holdman (IN) would address transparency during trade agreement negotiations and calls to exclude drug reimbursement requirements, among other things.  An amendment sponsored for discussion by Rep. Keenan would urge the USTR to ensure that agreements include only standards that state/federal programs already meet.  

LIFE INSURANCE & FINANCIAL PLANNING COMMITTEE

UNCLAIMED BENEFITS

On July 15, the Committee will consider proposed amendments, sponsored by Rep. Robert Damron (KY), to an NCOIL Beneficiaries’ Bill of Rights that relate to insurer unclaimed-benefit practices. The amendments would require insurers to annually check a national Social Security database to identify deceased life insurance policy holders/retained asset account owners in order to find beneficiaries and pay any unclaimed benefits.  The proposed changes would require insurers to use the same review procedures for both annuities and life insurance and—if a beneficiary isn’t found within 45 days—to remit unclaimed proceeds to states, subject to a dormancy period that begins when a deceased owner/account holder is first identified.  A sponsor’s memo is available.
The 2010 model act requires extensive written insurer disclosures to consumers and reporting requirements about, among other things, life insurer methods of paying death benefits such as retained-asset accounts.

PROPERTY-CASUALTY INSURANCE COMMITTEE

CERTIFICATES OF INSURANCE

On July 17, the Committee will consider a proposed Certificates of Insurance Model Act, sponsored by Rep. George Keiser (ND), that aims to clarify limitations on certificate/evidence of insurance forms.  Among other things, the proposal requires all forms to disclose that they are for “information only.”  Life insurer and property-casualty insurer and producer groups have submitted proposed amendments to the draft model.  Suggested revisions would, among other items, 1) exempt lenders from the model’s scope, 2) specify that certificate/evidence forms do not change policies or confer additional rights, 3) indemnify producers from civil liability related to preparing the forms, 4) require a lender to accept an insurance binder as evidence of coverage, and 5) empower regulators to enforce the model.

REVIEW OF NCOIL MODEL LAWS FOR SUNSET/RE-ADOPTION
On July 17, the Property-Casualty Insurance Committee is scheduled to review the following models, which were deferred from the Spring Meeting due to time constraints.

CATASTROPHE FUND 


An NCOIL Natural Disaster Catastrophe Fund Model Act creates a fund aimed at helping a state maintain a viable and orderly insurance market in the event of a major natural disaster.  Legislators adopted the model in November 1995, readopted it in July 2001, amended it in July 2003, and readopted it again in July 2005.
CLAIMS HISTORY INFORMATION

An NCOIL Model Act Regarding the Use of Insurance Claims History Information in Homeowners and Personal Lines Residential Property Insurance bans adverse actions based solely on previous property-owner experience and sets various other insurer restrictions on use of claims data.  The model also establishes insurer filing and disclosure requirements.  Legislators adopted it in July 2005.

FLEX-RATING

An NCOIL Property/Casualty Flex-Rating Regulatory Improvement Model Act establishes a 12 percent flex-band, within which an insurer can file rate changes on an expedited basis during any 12-month period.  The band applies to aggregate statewide rate increases or decreases.  The bill is intended for use in jurisdictions with more restrictive rating-filing and review systems.  Legislators adopted the model in February 2004.

On July 14, the Workers’ Compensation Insurance Committee is scheduled to review the following models.

CROSS-BORDER RECIPROCITY

A Model Agreement Between Jurisdictions to Govern Coordination of Claims and Coverage—developed in 2005 by the International Association of Industrial Accident Boards and Commissions (IAIABC) and later adopted by the National Council on Compensation Insurance (NCCI)—establishes a reciprocal workers’ comp agreement between two states.  The agreement streamlines cross-border claims processes if an employee is injured while “temporarily” working in either state and provides options for defining temporary employment.  NCOIL supported the model agreement in July 2006.
STRUCTURED SETTLEMENTS

A Model State Structured Settlements Protection Act—which is language agreed to by the National Structured Settlements Trade Association (NSSTA) and National Association of Settlement Purchasers (NASP)—protects structured settlement recipients involved in the transfer of payment rights and  establishes disclosure requirements, standards for assignment, and court approval.  NCOIL supported the model in February 2004, and again in July 2006.

Please contact the NCOIL National Office at 518-687-0178 or at info@ncoil.org should you have any questions.
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